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SUBJECT: BERLIN BEUFRAGTEN MEET AGAIN 

1 . SUMMARY: MINISTER FRIDRICHS USED BEAUFTRAGETEN MEETING 
TO WARN UNIONS NOT TO PUSH TOO HARD ON BERLIN INVESTMENT. 
SENAT INTEREST MAY BE SHIFTING TO SMALLER AND MIDDLE SIZED 
FIRMS AS INVESTMENT TARGETS. END SUMMARY. 

2. SCHEDULED MEETING OF BERLIN BEUFTRAGTEN HELD MARCH 21 
UNDER CHAIRMANSHIP OF MINISTER OF ECONOMICS BRIEFLY REVIEWED 
ECONOMIC DEVELOPMENTS IN FRG (FAVORABLE) AND BERLIN (UNCER- 
TAIN). FRIDERICHS PRAISED IMPROVED BUSINESS-SENAT RELATION- 
CHIP AND NEW ATMOSPHERE OF MUTUAL CONFIDENCE WHICH WAS BEING 
DEVELOPED. HE THEN WARNED THAT ANY EFFORT TO INTERFERE IN 
BUSINESS DECISIONS ON USE OF RESOURCES WOULD BE COUNTER-PRO- 
DUCTIVE FOR BERLIN. (FRIDERICHS WAS REFERRING TO A POSSIBLE 
PROTEST OF 25,000 WORKERS WHICH I.G. METAL HAD THREATENED TO 
ORGANIZE IN SOLIDARITY WITH THOSE WHO LOST JOBS SOME MONTHS 
AGO WITH CLOSURE OF AEG BERLIN SMALL MOTORS PLANT.) 

FRIDERICHS WAS FOLLOWED BY BERLIN CHAMBER OF INDUSTRY 

AND COMMERCE (IHK) PRESIDENT HORST ELFE WHOSE MAIN 
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POINT WAS THAT IF THERE WAS INDEED AN UPWARD ECONOMIC 
TREND IN FRG, THE IMPACT ON BERLIN WAS WEAK. IHK GENERAL 
MANAGER BRAUN REPORTED ON SEMINARS WHICH HAVE BEEN ORGAN- 
IZED TO INFORM THE FINANCIAL EXPERTS OF BEAUFTRAGTE FIRMS 
OF THE DETAILS OF THE BERLIN PROMOTION LAWS. 

3. BERLIN BEAUFTRAGTEN THEN REPORTED ON ACTIONS THEIR 
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FIRMS WERE TAKING WITH RESPECT TO BERLIN. ITT BEAUF- 
TRAGTE REPORTED THE MOVEMENT TO BERLIN OF SEVERAL LINES 
OF PRODUCTION. (THIS HAD TAKEN PLACE QUIETLY LAST YEAR 
BUT HAD NOT BEEN PUBLICIZED BECAUSE ITT FEARED ADVERSE 
PUBLICITY IN FRG AREAS FROM WHICH ACTIVITIES HAD BEEN 
REMOVED WOULD COUNTER-BALANCE WHATEVER FAVORABLE PUBLICITY 
GAINED IN BERLIN.) BMW'S REPORT ON ITS DECISION TO EXPAND 
MOTORCYCLE PRODUCTION IN BERLIN WAS LISTENED TO WITH 
PARTICULAR CARE. BMW ASSERTED THAT IT HAD STUDIED FRG, 
NORTHERN ITALY AND IRELAND BEFORE REACHING A DECISION ON 
BERLIN ON PURELY ECONOMIC CONSIDERATIONS. VOLKSWAGEN 
BEUFTRAGTE STATED VW ALSO INVESTIGATING THE POSSIBLITY 
OF SOME SUPPORTING MOVES FOR TH BERLIN ECONOMY. 

4. COMMENT: IN A DISCUSSION PRIOR TO MEETING, SENATOR 
LUEDAER CONFIDED THAT THE LAST MEETING OF THER BERLIN 
BEAUFTRAGTEN HAD BEEN SHOCK TO HIM. THE LACK OF KNOWLEDGE 
ON THE PART OF REPRESENTATIVES OF THE LARGE FIRMS ON 
THE WHOLE RANGE OF BERLIN INVESTMENT PREFERENCES AND 
ADVANTAGES WAS DEPRESSING. THE SEMINARS ORGANIZED BY 
BRAUN HAD BEEN DEVOTED TO REMEDYING THIS GAP IN 
BEAUFTRAGTEN KNOWLEDGE. THE SENAT HAD BEEN REVIEWING 
ITS PROMOTIONAL TARGETS, AND INCREASINGLY QUESTIONED 
WHETHER THE PREOCCUPATION WITH MAIOR GERMAN MULTI 
REGIONALS WAS REALISTIC. MORE ATTENTION WOULD BE PAID 
TO CONTACT WITH THE SMALLER AND MIDDLE LEVEL BUSINESSES. 
POSSIBLY REFLECTING SOME FEELING MAIOR FIRMS HAD BEEN 
CULTIVATED SUFFICIENTLY FOR PRESENT, NEXT MEETING OF 
BERLIN BEAUFTRAGTEN HAS BEEN UNOFFICIALLY SET FOR 
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